
Investment Mandate Agenda 

1) The present Asset Allocation Model 

a. Are the Committee happy with the present allocation; 

b. The Present Model has taken 2 years to Construct and must be given time to bed 

down; 

c. Investment Advisor would not replace/change the present Structure; 

d. Investment Advisor would not advocate Implementing a protection strategy on 

the grounds that it is relatively complex to implement and monitor within the 

current governance arrangements; 

e. The present allocation is a balanced risk adjusted portfolio which does not rely 

on equities where there is a balance between growth, inflation exposure and 

income generation;  

i.  

f. The return over the past 1, 3 and 5 years has been 18.6%, 11.0% p.a. and 10.9% 

p.a. 

g. The hurdle rate for the overall portfolio over the next 3 years is 5.45%. 

 

 

2) Rebalancing of the present Model 

a. The portfolio is presently 7% overweight Equities relative to the target allocation 

of which 

i. 3% is held in equities waiting for drawdown for the Infrastructure 

investments – do we continue to hold this money in Equities pending 

drawdown? 

ii. 4% is a true overweight. 

b. It is proposed that the true overweight amount is moved to Secure Income.  The 

alternatives that could be considered include: 

i. Increase the present Oakhill allocation from 7%; 

ii. Increase the present Partners allocation from 5% (this would require 

investing in a new vintage); 

Asset Class Target Allocation

UK equities 22.50%

Overseas equities 22.50%

Secure Income 20%

Dynamic Asset Allocation 10%

Absolute Return Bonds 10%

Inflation Opportunities 10%

Long Lease Property 5%

100.00%



iii. Move to a new allocation (with one eye on the CIV) 

1. Infrastructure? 

2. Direct Lending? 

3. Private Rental Sector (although we would highlight the potential 

correlation this would have to Long Lease assets with Standard 

Life and M&G)?   

 

3) Present exposure to Carbon 

a. The Funds with exposure to Carbon Reserves are L&G, Ruffer, Majedie; 

b. All these funds are delivered via the CIV (L&G the fee structure); 

c. If considering further taking steps in this regard: 

i. Must Understand Timescales 

ii. Must Understand the Costs of Transfer 

iii. Must be available, diversified instruments on the CIV 

iv. Presently exposure is in Equities, not the rest of the portfolio 

d. See the attached paper for full detail. 

 

4) CIV Considerations 

a. The Fund must consider what is coming up on the CIV as over the next 2-3 years 

there will be an increased requirement from Government to move Investments 

onto the CIV Platform. 

i. L&G, Ruffer, and Majedie are delivered via the CIV. 

1. Note that the following 2 Majedie Funds will not transition to the 

CIV, are they unwound (where to reallocate)? 

a. Focus (Concentrated); 

b. Tortoise (Long Short) 

ii. Partners (MAC/Infrastructure), Oakhill, M&G, Standard Life Long Lease, 

Insight Bonds Plus, and Private Equity are not on the CIV although we are 

aware that the CIV has had conversations with a number of these 

managers.  

b. There is no need to retender any of the non CIV items over the next 2 years 

c. There is the requirement to influence/lead CIV investment direction where any 

new allocation has high probability of being absorbed by the CIV. 

 

 

5) ESG 

a. What does the Pension Sub Committee require: 

i. for monitoring (Directors payments, etc) 

ii. for other purposes 



b. Is the draft ESG monitoring paper sufficient? Is this required on an annual basis? 

If going to monitor, consideration needs to be given to what steps willing to take 

for “non compliance”.  Role for the CIV? 


